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Legal Disclaimer
PLEASE READ THIS SECTION (AND THIS WHITE PAPER GENERALLY) CAREFULLY. YOU SHOULD
CONSULT YOUR LEGAL, FINANCIAL, TAX, AND OTHER PROFESSIONAL ADVISOR(S) BEFORE TAKING
ANY ACTION IN CONNECTION WITH THIS WHITE PAPER.
This White Paper is intended to present relevant information to potential purchasers (the
“Purchasers” and each a “Purchaser”) in connection with the proposed offering (the “Token Launch”)
by Universal Energy LLC, a limited liability company formed and registered in the Cayman Islands, (the
“Company”, “we” or “us”) of cryptographic ERC-20 standard tokens on Ethereum’s blockchain with
the symbol ‘UEC’ (the “Tokens”), including information about the smart contract connected to the
Tokens (the “UE Smart Contract”) and the energy revenue collection and distribution platform
operated by Universal Energy ,LLC (“UE”) in connection with the Tokens (the “UE Platform”).
The information contained in this White Paper is not intended to be exhaustive and the statements
included in this White Paper are not intended to be relied upon or create or form part of a
contractual relationship (unless the context otherwise requires).
Nothing in this White Paper shall be deemed to constitute a prospectus of any sort, a solicitation for
investment or investment advice nor does it in any way pertain to an offering or a solicitation of an
offer to buy any securities in any jurisdiction. This White Paper is not composed in accordance with,
and is not subject to, laws or regulations of any jurisdiction which are designed to protect investors.
To the maximum amount permitted by applicable law, each of the Company and its members,
management, agents, directors, advisors and affiliates (collectively, the “Associated Parties” and
each an “Associated Party”) expressly disclaim and shall not be liable for any and all responsibility for
any direct or any indirect, special, incidental, consequential or other losses of any kind, in tort,
contract or otherwise (including but not limited to loss of revenue, income or profits, and loss of use
or data), arising out of or in connection with (i) the Purchaser’s acceptance of or reliance on any
information contained in this White Paper, (ii) any error, omission or inaccuracy in any such
information or (iii) any action resulting therefrom.
All statements, estimates and financial information contained in this White Paper, made in any press
releases or in any place accessible by the public and oral statements that may be made by the
Company or any Associated Party that are not statements of historical fact, constitute “forwardlooking statements”. Nothing contained in this White Paper is or may be relied upon as a promise,
representation or undertaking as to the future performance or policies of the Company.
Further, the Company disclaims any responsibility to update any of those forward-looking statements
or publicly announce any revisions to those forward-looking statements to reflect future
developments, events or circumstances, even if new information becomes available or other events
occur in the future.
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This White Paper, and any sale of Tokens referred to in this White Paper, will be subject to and
governed by any terms and conditions of purchase of such Tokens. Such terms and conditions of
purchase will be delivered by the Company to the prospective Purchaser after its receipt of a
completed application form, and the completion of the Company’s AML and KYC procedures.
Where there is any inconsistency between such terms and conditions of purchase and this White
Paper, the terms and conditions of purchase shall prevail and govern.
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Important Notices
The acquisition of Tokens involves a high degree of risk. Before acquiring Tokens, it is recommended
that each Purchaser conduct its own careful examination of all relevant information and risks about
the Company, the UE Platform and Tokens and, specifically, the disclosures and risk factors set out
below and in the appendices to this White Paper. If any of the following risks actually occurs, the
Company, the UE Platform, the Tokens and the Purchaser’s Tokens may be materially and adversely
affected, including the Purchaser’s Tokens being rendered worthless or unusable.
The acquisition of Tokens from the Company does not present an exchange of cryptocurrencies for
any form of shares or equity interests in the Company, and a holder of any Tokens issued by the
Company is not entitled to any guaranteed form of dividend or other revenue right. Holders of
Tokens are only entitled to the use of the UE Platform and certain other rights within the UE Platform
in accordance with the terms set out herein.
The Tokens are available to Purchasers in exchange for certain other cryptographic tokens (subject to
the Company’s anti-money laundering (“AML”) and “know your customer” (“KYC”) procedures being
satisfied (including as to source of funds)) and the Company does not provide any exchange of the
Tokens for fiat currency. The Company also does not provide custodial or wallet services for the
Tokens.
No regulatory authority has examined or approved any of the information set out in this White Paper.
No such action has been or will be taken under the laws, regulatory requirements or rules of any
jurisdiction. The publication, distribution or dissemination of this White Paper does not imply that
any such applicable laws, regulatory requirements or rules have been complied with.
Any person or entity, including anyone acting on its behalf, being based, being a citizen or resident,
domiciled, located or incorporated where applicable laws prohibit or restrict distribution or
dissemination of the Company’s material, shall not use the UE Platform or acquire Tokens, otherwise
such person assumes all the responsibility arising from the continued use of the UE Platform and/or
Tokens.
The Tokens may be placed on third-party exchanges, giving future Purchasers an opportunity to
openly buy Tokens. A user seeking to enter the UE Platform following the Token Launch will have to
buy Tokens on such exchanges. Conversely, Tokens may be sold on such exchanges if the holder of
Tokens would like to exit the UE Platform ecosystem.
Existing laws on the circulation of securities in certain countries, may prohibit the sale of the Tokens
to the residents of those countries. In addition, proposed transfers of the Tokens may be blocked by
the Company in circumstances where the proposed transferee has not already completed the
Company’s KYC and AML procedures (including, without limitation, verification of identity and source
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of funds) to its satisfaction. Purchasers should be aware of the restrictions on the subsequent sale of
the Tokens.
The Tokens are not redeemable at the option of a Purchaser and are in essence “closed-ended”. The
Tokens are non-refundable save in the limited circumstances expressly set out in these terms.
The Company is not currently required to register with the Cayman Islands Monetary Authority
because the Tokens are not shares, trust units or partnership interests and accordingly are not
currently considered equity interests for the purposes of the Mutual Funds Law (2015 Revision) of the
Cayman Islands (“MFL”). Additionally, as the Tokens are not redeemable it would, in any event, be
considered ‘closed-ended’. Purchasers must appreciate that the Cayman Islands Monetary Authority
has therefore not reviewed this White Paper and have not passed any judgment on the merits of the
Company or acquiring the Tokens. The Cayman Islands Monetary Authority will have no oversight of
the operations of the Company or the Tokens.
This White Paper does not constitute an offer of the Tokens to the members of the Public in the
Cayman Islands. “Public” for these purposes does not include a sophisticated person, a high net
worth person, a company, partnership or trust of which the shareholders, unit holders or limited
partners are each a sophisticated person, a high net worth person any exempted or ordinary nonresident company registered under the Companies Law (2018 Revision) or a foreign company
registered pursuant to Part IX of the Companies Law (2018 Revision) or any such company acting as
general partner of a partnership registered pursuant to the provisions of the Exempted Limited
Partnership Law (2018 Revision) or any director or officer of the same acting in such capacity or the
Trustee of any trust registered or capable of registering pursuant to the provisions of the Trusts Law
(as Revised).
The Cayman Islands Government has not yet proposed or passed any legislation expressly regulating
crypto currencies, cryptographic tokens, initial coin offerings or token generating events and its
regulatory intentions are unclear. Each Purchaser should be aware that any new laws imposed in the
Cayman Islands (or amendments to the existing laws of the Cayman Islands, such as the MFL) could,
among other things: (i) prohibit the sale, purchase or transfer of the Tokens or otherwise make
holding them illegal, (ii) require the Company to register itself or the Tokens with the Cayman Islands
Monetary Authority and become subject to its supervision, (iii) require the Company to cease
operations or move to another jurisdiction and/or (iv) adversely affect or destroy the value of a
Purchaser’s Tokens, and that such new laws or amendments could be imposed very quickly and
without warning.
The Cayman Islands Monetary Authority issued a public advisory on virtual currencies on 23 April
2018 (“Advisory”). The Advisory can be accessed online using the following link
(https://www.cima.ky/upimages/noticedoc/1524507769PublicAdvisory-VirtualCurrencies_1524507769.pdf).
The Advisory advises potential Purchasers to thoroughly research virtual currencies, digital coins,
tokens and the companies behind them prior to purchase in order to protect themselves. All
prospective Purchasers are advised to read the Advisory before proceeding with a purchase of the
Tokens.
NOTICES FOR PARTICULAR PURCHASERS

5

Notice to prospective Purchasers in the U.S: ONLY U.S. PERSONS (DEFINED BY RULE 902 OF THE
SECURITIES ACT OF 1933) WHO QUALIFY AS ACCREDITED INVESTORS UNDER SEC EXEMPTION 506 (c)
AS DEFINED IN THE CODE OF FEDERAL REGULATIONS TITLE 17 CHAPTER II PART 203.501 MAY
PURCHASE UEC TOKENS.
All U.S. Persons purchasing UEC tokens must verify their status as accredited investors by obtaining a
written confirmation from one of the following persons or entities below that such person or entity
has taken reasonable steps to verify that they are an accredited investor within the prior three
months, and one of the following persons or entities below has determined that the purchaser is an
accredited investor:
(1) A registered broker-dealer;
(2) An investment adviser registered with the Securities and Exchange Commission;
(3) A licensed attorney who is in good standing under the laws of the jurisdictions in which he or she
is admitted to practice law; or
(4) A certified public accountant who is duly registered and in good standing under the laws of the
place of his or her residence or principal office.
All U.S. Persons who purchase UEC tokens are responsible for truthfully and accurately a)
representing to the Company that they are accredited investors as defined above and b) providing
the Company with the required documentation verifying their status.
The Purchaser hereby indemnifies and holds harmless UE LLC and the Smart Contract Supporter and
their respective directors, members, partners, shareholders, officers, employees, agents, and
affiliates (collectively, the Indemnified Parties) from and against any and all losses, liabilities,
damages, penalties, costs, fees and expenses (including legal fees and disbursements) that may
result, directly or indirectly, from any inaccuracy in or breach of any representation, warranty,
covenant made by the Purchaser or in any document they deliver to UE LLC and the Smart Contract
Supporter, or from their assertion that they have the proper authorization to act.
U.S. PERSONS WHO ARE NON-ACCREDITED INVESTORS AS DEFINED IN THE CODE OF FEDERAL
REGULATIONS TITLE 17 CHAPTER II PART 203.501 MAY NOT PURCHASE UEC TOKENS.
Notice to prospective Purchasers in the People’s Republic of China: For residents of the People’s
Republic of China (which, for the purposes of this White Paper, does not include Hong Kong, Macau,
and Taiwan) only: the Tokens may not be marketed, offered or sold directly or indirectly to the public
in the People’s Republic of China (the “PRC”) and neither this White Paper nor any corresponding
agreement for the purchase of the Tokens (“Purchase Documents”), which has not been submitted
to the PRC Securities and Regulatory Commission, nor any offering material or information contained
herein relating to the Tokens, may be supplied to the public in the PRC or used in connection with any
offer for the subscription or sale of the Tokens to the public in the PRC. The information contained in
this White Paper and the Purchase Documents will not constitute an offer to sell or an invitation,
advertisement or solicitation of an offer to buy any Tokens within the PRC.
Notice to prospective Purchasers in Singapore: this White Paper and the Purchase Documents have
not been registered as a prospectus with the Monetary Authority of Singapore under the Securities
and Futures Act, Chapter 289 of Singapore. Accordingly, this White Paper and the Purchase
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Documents and any other document or material in connection with the offer or sale, or invitation for
subscription or purchase, of the Tokens may not be circulated or distributed, nor may the Tokens be
offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly
or indirectly, to persons in Singapore.
Residents of any country subject to sanctions from the United States of America or the Cayman
Islands from time to time including, without limitation, Belarus, Burundi, Central African Republic,
Cuba, Iran, North Korea, Somalia, Sudan and Darfur, and Syria will not be permitted to enter into
the Purchase Documents or otherwise purchase Tokens.
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Disclosures regarding this White Paper
Accuracy of Information, No Consent of Parties Referenced in White Paper
This White Paper includes market and industry information and forecasts that have been obtained
from internal surveys, reports and studies, where appropriate, as well as market research, publicly
available information and industry publications. Such surveys, reports, studies, market research,
publicly available information and publications generally state that the information that they contain
has been obtained from sources believed to be reliable, but there can be no assurance as to the
accuracy or completeness of such included information.
Save for the Company and its respective directors, executive officers and employees, no person has
provided his or her consent to the inclusion of his or her name and/or other information attributed or
perceived to be attributed to such person in connection therewith in this White Paper and no
representation, warranty or undertaking is or purported to be provided as to the accuracy or
completeness of such information by such person and such persons shall not be obliged to provide
any updates on the same.
Neither the Company nor any of the Associated Parties has conducted any independent review of the
information extracted from third party sources, verified the accuracy or completeness of such
information or ascertained the underlying economic assumptions relied upon therein. Consequently,
neither the Company nor its directors, executive officers and employees acting on its behalf makes
any representation or warranty as to the accuracy or completeness of such information and shall not
be obliged to provide any updates on the same.
Terms Used
To facilitate a better understanding of the Tokens being offered by the Company for purchase, and
the businesses and operations of the Company, certain technical terms and abbreviations, as well as,
in certain instances, their descriptions, have been used in this White Paper. These descriptions and
assigned meanings should not be treated as being definitive of their meanings and may not
correspond to standard industry meanings or usage.
In this White Paper, words importing the singular shall, where applicable, include the plural and vice
versa and words importing the masculine gender shall, where applicable, include the feminine and
neuter genders and vice versa. References to persons shall include corporations. References to any
law or regulation shall include references to any statutory modification or re-enactment thereof.
Forward Looking Statements
All statements, estimates and financial information contained in this White Paper, made in any press
releases or in any place accessible by the public and oral statements that may be made by the
Company or any Associated Party that are not statements of historical fact, constitute “forward-
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looking statements”. Some of these statements can be identified by forward-looking terms such as
“aim”, “target”, “anticipate”, “believe”, “could”, “estimate”, “expect”, “if”, “intend”, “may”, “plan”,
“possible”, “probable”, “project”, “should”, “would”, “will” or other similar terms. However, these
terms are not the exclusive means of identifying forward-looking statements. All statements
regarding the Company’s financial position, business strategies, plans and prospects and the future
prospects of the industry which the Company is in are forward-looking statements. These forwardlooking statements, including but not limited to statements as to the Company’s revenue and
profitability, prospects, future plans, other expected industry trends and other matters discussed in
this White Paper regarding the Company are matters that are not historic facts, but only predictions.
Such forward-looking statements involve known and unknown risks, uncertainties and other factors
which may cause actual events or results, performance or achievements to differ materially from the
estimates or the results implied or expressed in such forward-looking statements. These factors
include, amongst others:
1. changes in political, social, economic and stock or cryptocurrency market conditions, and the
regulatory environment in the countries in which the Company conducts its respective
businesses and operations;
2. the risk that the Company may be unable to execute or implement its business strategies and
future plans;
3. changes in interest rates and exchange rates of fiat currencies and cryptocurrencies;
4. changes in the anticipated growth strategies and expected internal growth of the Company or
the UE Platform;
5. changes in the availability and fees payable to the Company in connection with its respective
businesses and operations and/or the UE Platform;
6. changes in the availability and salaries of employees who are required by the Company to
operate the respective businesses and operations and/or the UE Platform;
7. changes in preferences of the customers of the Company or the UE Platform;
8. changes in competitive conditions under which the Company operates, and the ability of the
Company to compete under such conditions;
9. changes in the future capital needs of the Company and the availability of financing and
capital to fund such needs;
10. war or acts of international or domestic terrorism;
11. occurrences of catastrophic events, natural disasters and acts of God that affect the
businesses and/or operations of the Company and/or the UE Platform;
12. other factors beyond the control of the Company; and
13. any risks or uncertainties associated with the Company and its business and operations, the
Tokens, the Token Launch, the UE Platform and the underlying assets (each as referred to in
this White Paper).
Nothing contained in this White Paper is or may be relied upon as a promise, representation or
undertaking as to the future performance or policies of the Company. Further, the Company disclaims
any responsibility to update any of those forward-looking statements or publicly announce any
revisions to those forward-looking statements to reflect future developments, events or
circumstances, even if new information becomes available or other events occur in the future.
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No further information or update
No person has been or is authorized to give any information or representation not contained in this
White Paper in connection with the Company and its business and operations, the Tokens, the Token
Launch and the underlying assets (each as referred to in the White Paper) and, if given, such
information or representation must not be relied upon as having been authorized by or on behalf of
the Company. The Token Launch (as referred to in this White Paper) shall not, under any
circumstances, constitute a continuing representation or create any suggestion or implication that
there has been no change, or development reasonably likely to involve a material change in the
affairs, conditions and prospects of the Company or in any statement of fact or information contained
in this White Paper since the date hereof.
Restrictions on Distribution and Dissemination of White Paper
The distribution or dissemination of this White Paper or any part thereof may be prohibited or
restricted by the laws, regulatory requirements and rules of any jurisdiction. In the case where any
restriction applies, you are to inform yourself about, and to observe, any restrictions which are
applicable to your possession of this White Paper or such part thereof (as the case may be) at your
own expense and without liability to the Company or the Associated Persons.
Persons to whom a copy of this White Paper has been distributed or disseminated, provided access to
or who otherwise have the White Paper in their possession shall not circulate it to any other persons,
reproduce or otherwise distribute this White Paper or any information contained herein for any
purpose whatsoever nor permit or cause the same to occur.
Language of White Paper
This White Paper may have been prepared in multiple languages. In the event of any inconsistencies
between one version and another, the English language version shall prevail.
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Abstract
The Company (website www.UEC.IO) shall serve as the software developer and manager to establish the
Token, which shall follow the latest Token Shield Protocol (as outlined below). The Tokens are guided by
UE Smart Contracts, connected to a revolutionary energy producing machine(s) (hereinafter referred to
as a “Global Energy Machine(s)”, or “GEM”), using proprietary embedded hardware/software for the
purpose of a) monitoring GEM operations and b) digitally collecting energy revenue in order to distribute
the revenue in real time as electricity is produced and sold. The UE Smart Contract sends the digital
reveune directly to all Token holders in real time. The supply and demand of the Token is driven by
market forces that may drive the Token price up or down.
The supply of GEMs will come from the Company’s technology partners, regardless of where they are
manufactured. The UE Platform is a closed-loop system requiring all financial transactions be completed
within the UE Platform. In other words, consumers, businesses, and utilities (who may be users of
electricity generated by GEMs) will pre-pay for energy credits held in the Token. Customers who do not
purchase the Tokens for this purpose may use them as currency that can be exchanged for other forms
of cryptocurrency.
The Company’s custom design financial model is intended to prevent misappropriation of funds and
enhance Token holders trust and confidence. The sale proceeds of the Tokens are managed by the
Company and will be used to fund operating expenses, including the UE Platform distributed ledger and
hardware/software interface, GEM research & development, and high capacity manufacturing facilities
around the world that produce the GEM. All GEMs funded by the Company will be for the exclusive use
of the Company and leased to users on a highly competitive basis.
The Company has identified several research and development opportunities to create GEMs that have
made enormous contributions towards the development of new clean alternative energy. For the
purposes of this White Paper, we are highlighting one such opportunity using the Spatial Effects
Generator (“SEG”), which is described more fully below. Our mission is to find and implement uniquely
designed GEM’s that are “green”, low cost, and profitable. When combined with the Token, a great
combination arises to set a new standard in business practices, energy production, and token holder
relations.

1. Introduction
An amazing turn of events is coming from the digitalizing (computerization) of all facets of business
including energy and finance to simplify and streamline operations. More and more automation is
reducing manual repetitive tasks, freeing us humans to more challenging and creative endeavors, (i.e.
Robots will replace manufacturing jobs) [1] such as computer execution of a smart contract. [2] Also, errors
from human interventions will be virtually eliminated or reduced to a minimum, thus preventing any
form of manipulations that could be used for personal gains (i.e. opportunism). [3]

13

Energy converted from burning hydrocarbon-based elements, of coal, petroleum and natural gas are
becoming more and more expensive to produce as they face restrictions due to concerns regarding the
effects that hydrocarbons have on the surrounding environment. [4] At the same time, a worldwide
negative backlash from hydrocarbon pollution grows daily and deadlier (see “The Energy Reality”). [5]
Since 1750, humanity has pumped some 150 billion tons of carbon dioxide into the atmosphere. Almost
half that amount was emitted since 2000 - 9.9 billion tons of it in 2016 alone [6].
Clean energy from solar and wind power are logical and evolutionary steps forward over hydrocarbon
power. Both have been under heavy research and development and are believed to be competitive with
hydrocarbon power production; however, each is subject to conditional output. Solar is dependent on
daylight, and relative positioning and specific latitude play an important role in harvesting sunlight to
energy. Wind power is a little more versatile than solar, but is completely dependent on wind current
locations, limiting their commercial use to high wind corridors. [7] Other forms of clean energy are being
developed and one in particular, the SEG, is described more fully below.

2. Our Solution
Traditionally, ledgers are strictily managed by centralized computer systems until blockchain technology
was developed. The Company’s solution is to build the UE Platform using a peer-to-peer distributed
ledger (Blockchain). The Company’s business application model combines a cash flow component layer,
using smart contracts that attach to revenue produced by the physical GEMs, creating a continuous cash
flow directly from the gross revenue generated by the GEM to Token holders in real time.
We propose to build a financial shield around GEMs, initially using SEG machines. We will start with
research and development, equipment manufacturing and finish with the placement of SEG machines to
end-users. With the Company’s blockchain application business model, the Tokens will become the
definitive energy coin.
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3. Token Protocol
A Token:
1. Is a utility credit used within the UE Platform; the platform is a closed loop accounting system
that records and distributes physical GEM work output in a digital format;
2. Provides a single access point to use the GEM by offering pre-purchase credits in the form of
Tokens;
3. Has met anti-tampering hardware and software guidelines to prevent fraud;
4. Has an accounting system that distributes 100% of the machine output in a digital value to the
Token holders;
5. Uses accounting that eliminates net vs. gross GAAP and operates strictly on work completed as
“gross revenue” for distribution;
6. Requires strict irrevocable and unchangeable “smart contracts” programming; and
7. Requires tamper proof machine hardware to digital connections.

A Token offering:
1.
2.
3.
4.
5.
6.

Makes NO claim of profit.
Makes NO claim of paying interest or a dividend.
Conveys NO security interest.
Makes NO guarantees.
Provides NO liquidated share from insolvency.
Provides NO asset backing.

Token accounting is a recognition of truthful, accurate, and unchangeable “equalized value” for output
work for any GEM used within the UE Platform and the “internet of things” (aka. “mechanical devices”)
for the purpose of developing an equalized value of work. This value is expressed as “the gross” (a)
payment(s) or (b) lease(s) for machine work rendered and machine work distributed in real time only.
Token means the GEM accounting system is hard-wired, tamper proof and coupled to the internet of
things that faithfully converts work performed into a digital value that is held in a Token, which in turn is
used to access the closed loop system for work or a future credit on work to be performed.
The “value of the internet of things mechanical” expressed as output work will go up and go down with
economic conditions. A Token means that the accounting process cannot be altered between the work
output and conversion value once it is set in place and motion.

4. What is the Token?
A Token can be purchased for two purposes; (1) Pre-payment for future utilization of energy output from
a GEM (via a GEM lease). (2) To use as a currency within the UE Platform. Because the Token functions as
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a currency within the UE Platform and represents a tangible value, this value can then be exchanged for
other cryptocurrencies based on the market value of the Token.
A Token creates no claim or expectation of profit, does not pay any interest or dividends, conveys no
security or equity interest, has no liquidated share distribution from insolvency, conveys no redemption
or voting rights, and Token holders are not shareholders or members of a common enterprise.

5. The UE Shield
The UE Platform’s financial shield and business model follows the Token Shield guide lines according to
the “Token Shield Protocol”. Here, pre-purchased Tokens are offered to purchase energy credits. The
sale of Tokens will bring new technologies to market that will change energy generation by expanding
the use of decentralized, portable and scalable energy machines that produce clean green energy
without burning hydrocarbons, much like running water running through an electric water turbine that
produces clean green energy.
The Company shall be responsible for lease placement and retention. The Company shall manage cash
flow with a state of the art blockchain and Token. What distinguishes the UE Platform from everyone
else is our gross revenue sharing model. This model consists of a negotiated split of gross revenue from
energy user payments from each new energy product.
The basis for the Company’s financial model is an agreement that ALL funds entering the UE Platform will
allow for an energy credit microcosm that is easy to understand and use by all parties in the UE
Community. UE will develop a peer-to- peer computer assisted self-managing system consistent with the
definition of a Token Shield using the latest blockchain technology, and a firmware (embedded) mated to
each energy device, inter-connected to our peer-to-peer UE Platform. This allows oversight of each GEM
machine and its electricity output while connecting key operational issues with management. It will track
and order maintenance, repairs and replacements, collect revenues, disperse payments and divide UEC
revenue according to the preprogrammed, unchangeable, unwavering smart contracts.
The original blockchain technology has inherent issues with consensus, transaction speed and scalability.
Blockchain technology 2.0[8) addresses these issues. First, we are “leap frogging” over the existing
blockchains under development (where hundreds of millions of dollars have been spent), and moving
beyond their known limitations (such as scaling and transactions per second). The aim of the UE
Platform is to scale up to thousands of transactions per second, per node and cross communicate with
shards which allows us to operate a highly scalable worldwide real time peer-to-peer system at an
economic cost that until now was not possible, while taking revenue directly off the top of each
operating GEM and distributing it to the Token holders worldwide in real time.
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6. Energy Machines
GEMs are co-located in the Token holder facilities where the work output is managed. The GEMs are not
in the control of the manufacturer or product developer (i.e. the “common enterprise or company”).
The Token Launch [9) is outside of the reach of the common enterprise, and the Token holders do not
form a common enterprise in terms of using the GEM’s work. Each GEM produces useful work which is
paid for as it is delivered by using the Token value created within the closed ecosystem.
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Diagram 1 - UE Financial Shield Around GEM’s
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Diagram 2 - UE Scarcity
Part of our revolutionary blockchain 2.0 and revenue sharing process is an algorithm that guarantees
“coin scarcity.” The key is the following ratio: “Megawatts of electricity committed to a fixed number
of UEC tokens programmed irrevocably (unchangeable) by smart contracts”.

7. Token Allocation and Revenue Distribution
1. Token allocation:
a. 80% of the Tokens will be available for funding GEM projects
b. 20% of the Tokens will be held as a reserve by the Company
2. Revenue distribution is made in Tokens
a. SEG Magnetics - UE Joint Venture
i. 50% to SEG Magnetics (GEM Partner)
ii. 50% to the Company, of which:a. 80% will be for Token holders; and
b. 20% will be for UE Platform management & expenses.
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Revenue Distribution

SEG Magnetics

UEC Mgt

UEC Token Holders

Diagram 3 – 100% Distribution

8. UEC Initial Token Offering
The Token Launch will take place over 12 months starting on May 1, 2018 at 13:00 UTC or as
amended prior to release. One billion (1,000,000,000) Tokens will be distributed during the Token
Launch according to the schedule below with an opening minimum purchase price of US $0.10 in
equivalent Tokens.
1. 200,000,000 Tokens (20% of the total amount of Tokens to be distributed) will be distributed
during a 60-day period beginning on May 1st, 2018 at 13:00 UTC and ending on June 30, 2018
at 12:59:59 UTC (the “Private Presale”). During this phase a 15% bonus will be given to
participants.
2. Following the Private Presale, 600,000,000 Tokens (60% of the total amount of Tokens to be
distributed) will then be split evenly into 300 Consecutive 23-hour periods of 2,000,000
Tokens each ending on April 30th 2019 at 13:00:00 UTC.
3. 200,000,000 Tokens (20% of the total amount of Tokens) will be held as a reserve by the
Company and for the founder’s stake and cannot be traded or transferred on any network
during the Token Launch, till May 1st 2019.
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Why was this token distribution method chosen?
Many token distributions only allow a small number of people to participate. The distribution
structure for the Token Launch was created to provide a sufficient amount of time for people to
participate if they so choose, as well as give people the opportunity to see the development of the UE
Platform prior to making the decision to purchase Tokens.

What are UEC Tokens?
Tokens are ERC-20 compatible token distributed on the Ethereum blockchain pursuant to the related
UE Smart Contract.
All Tokens will be converted to the UE Platform when completed - one for one on the new and highly
improved UE Platform.

9. UE Capitalization Plan
•
•
•
•
•
•

The Token Launch will be authorized to sell 800 million Tokens of the total authorized tranche
of one billion Tokens.
The Company anticipates raising up to US $500 million dollars by the end of the Token Launch.
The Company will commit up to US$25 million of the funds raised in the Token Launch for
Research & Development.
The Company will commit proceeds of the Token Launch to fund GEM (initially SEG) plant and
equipment for an estimated US$250 million.
The remaining US$225 million in cash, or equivalent such as Bitcoin and Ethereum, will be
used for operational reserves.
Any remaining balance of Tokens unsold shall serve as the company’s reserve.

Diagram 4 – Capitalization Plan on next page.
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Universal Energy LLC
(UE)
Capitalization Plan
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Joint-Ventures

R&D

Manufacture
Energy machines

ONE Billion
UEC/tokens
Authorization

Pre-purchase
energy using
ERC-20
Token

TOTAL Energy
Commitments

FUND
UEC Blockchain
GEM R&D
GEM Mfg

UE Members Stake
200 million
UEC/token

Upon Software
completion
Exchange
ERC-20 UEC/tokens
for Finished
platform
UEC
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Diagram 4 – UE Capitalization Plan
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10. GEM Opportunity
Our first GEM opportunity comes from SEG Magnetics, Inc. and is designed around rare earth
element metals and a few new techniques in magnetic printing. The rare earth metal functions as the
“reservoir” of electrons from which the generator draws electrons to form electron pairs (bosons) for
unimpeded electrical current. The element Nd60 has an essential electron capture effect that brings
in electrons from the outside atmosphere, which completes the electrical circuit, in effect creating an
“open energy cycle” of flowing electrons or composite fermions to convert ambient energy into
internal electrical power.

SEG

The Keys
rare earth
element
Neodymium
(Nd60)

reservoir
The element Nd60 has
an essential electron
capture effect that brings
in electrons from the
outside atmosphere,

open energy cycle

The key to
unlocking
limitless
power
magnetization process is called
magnetic imprinting

SEG Gains POWER
as it spins-up
under its own
energy production

Diagram 5 – Keys to unlimited power
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The SEG is a revolutionary technology under development for energy production. SEG Magnetics, Inc.
(“SEGM”), has performed research since 2010 and confirmed the feasibility of the SEG and its
dynamic electromagnetic functions leading to the current preferred physical design.
The key to unlocking limitless power lies with a proprietary magnetization process developed by
SEGM called magnetic imprinting. The process is used to impress magnetic waveforms onto the SEG
components to activate the system’s power source. The magnetic imprinting is a propriety process1
and represents the most important discovery. Proof-of-Concept demonstrations have established the
baseline and proof of magnetic imprinting effect.
The magnetic imprinting process, developed by SEGMI, imprints all permanent magnetic layers with a
proprietary waveform. This enables the magnetized rotors, called “rollers” to rotate around the large
stator ring as it tracks the imprinted patterns like as planetary gear.
Utilizing a rare-earth metal such as neodymium to capture outside electrons, the metal core has extra
electrons in the outer atomic band, which are easily removed and replaced. Electrons from the
neodymium core get drawn out of this core and change from net negative to positive which attract
kinetically active electrons from the surrounding atmosphere to effectively harness energy for the
SEG.

Diagram
6 – SEG
Single Stage Configuration

1

Note: All proprietary processes are under trade secret protection
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The SEG gains power as the electrons are drawn in and emitted creating a toroidal electromagnetic
field surrounding the SEG. Electrons flowing through the SEG and outside form a surrounding energy
field that harnesses ambient energy.
Years of research has led to the combination of rare earth, teflon, magnetic and copper layers in
layered ring materials assembly that produces a sustainable reaction in the form of electromagnetic
interactions that convert energy into electrical power output. Energy drawn from the open system
design consists of the orbiting rollers that speed up as more power is tapped from the SEG to meet
the demands of the electrical loads.

Diagram 7 – SEG Three Stage Preferred Configuration
The SEG has a compact design, consisting of three Stator Rings, each made of four distinctively different
materials concentrically layered to each other and fixed to a base. Surrounding each of the Stator Rings (called
“plates”) are rollers designed with the same materials but are free to rotate around the Plates. The innermost
plate has 12 rollers, 22 on the second stage and 32 on the final Plate. Surrounding the outermost set of rollers
are conventional electromagnets. These are C shaped cores and by way of magnetic induction, tap energy
production from the rapidly orbiting rollers. The inductive pickup coils can be configured to supply either AC or
DC power at a variety of voltages and current levels for any application requirement.
The SEG as designed contains 2,124 parts that makeup three plates (12 parts) and 66 roller sets (2112). Each
roller set consists of 8 segments constructed from 32 parts and weighs approximately 180 pounds. The three
plates and rollers are designed to maximize electrical output per pound. Electron flow Cascades in series from
the innermost side to the outer side and the electric output calculations are based primarily on its mass or
weight.
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11. Scaling up output energy; the SEG formula
Power requirements can be scaled using the following generalized formula: 90 watts per pound or 200 watts
per kilograms of the generator’s weight.
The initial preferred design consists of a first stage innermost set designed to carry a load rated at 2.5kW,
second stage at 4.5kW and the outermost set of 8kW for a total output electric generator of 15kW.
A scaled up Mega-watt category is possible after the development of the 15kW version.

Fig 1 - The SEG materials layering system requires a high level of precision engineering.

Fig 2 - The innermost layer is the rare earth element Neodymium. This functions as the “reservoir” of electrons
from which the generator will draw electrons to form electron pairs (bosons). The element Nd60 has an
essential electron capture effect that brings in electrons from the outside atmosphere, which completes the
electrical circuit, in effect creating an “open energy cycle” of flowing electrons or composite fermions.

Fig 3 - Next is an outward dialectic layer which serves to regulate the flow of paired charges. Without this
layer, it is unregulated (like a reservoir without a dam). This layer is a Teflon material used for its negative
charge properties and high density. It serves as a barrier to fermions or single electrons, but amiable for the
composite electrons of the generator which are Bosons with the characteristics of a photon.
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Fig 4 - The most critical layer and the main focus of research and development, is the magnetic layer which is a
permanent magnetic material. The magnetic imprinting process developed by SEGM imprints the magnetic
layer with a waveform magnetic layer of all roller segments and plate rings. This allows the roller to rotate
around the plate.

Fig 5 - The outer most layer is the conductive band or “emitter” layer, consisting of (OFHC) copper. It makes it
possible for the rollers to spin and orbit around the plate on eddy currents to form a magnetic bearing. As a
result, the generator’s moving parts never touch giving a very long wear cycle. The electron density in the eddy
currents surrounding all moving parts allows zero friction and no contact points. Studies suggest no wear for
decades of continuous operation. The final layer, where high-velocity charges emitted from the surfaces of the
copper, drives the rollers, resulting in a halo of electron charges and electromagnetic fields due to the electron
flow through the air around the SEG.

12. Proof-Of-Concept SEG electro-mechanical functions

Fig 6 - SEGM research and development has resulted in four primary demonstrations unit as proof-of-concept:
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Fig 7 - This SEG mockup demonstrates the innermost Stator Ring and Rollers arranged by a general magnetic
field. This motor design confirms electro mechanically how rollers can roll and orbit around the stator ring
along the magnetic waveform tracking over the copper band or stator ring assembly.

Fig 8 - This is the Proof of Concept that confirms and isolates the eddy currents of the magnetic bearing effect
inherent in the SEG design. It demonstrates rollers are magnetically suspended by eddy currents of densely
packed electrons acting as frictionless bearings; no noise or wear between relative motion of the stator and
rotors.

Fig 9 - The toroidal wired demo (see picture above) confirms that the SEG functions like a unipolar motor. It
provides evidence that rollers are set into motion by the radial output, with electrical currents emitted from
the stator through the roller, which set them into motion. It also shows the path of electrical charges as traced
by the looping wires going back into the stator ring as a valid and workable electrical circuit. It provides
physical lines that parallel the magnetic lines that will result from the full SEGM process. A Torus type
electromagnetic field forms and surrounds a fully functioning SEG; electrical flow is demonstrated by the
physical copper wires seen above.
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Fig 10 - Custom designed testing platform enables the magnetic waveform investigation. It consists of a gauss
meter to scan magnetic patterns magnetized into the designated layer of both Segment Roller and Stator
Rings. The results display on a digital oscilloscope, representing the most significant proof of concept.

13. The Key Magnetization

Fig 11 - The value of SEGM's work and discoveries lies in its trade secret magnetic imprinting process. SEGM
has chosen to keep the magnetic imprinting as a trade secret instead of a patent in order to prevent the details
from being published. SEGM’s opinion is the magnetic imprinting process cannot get reversed engineered
since it is a process that took years of trial and error to perfect.

SEGM has developed a laboratory and design center and is ready to move to the next level. The only
thing delaying the process is larger, more powerful (and more expensive) equipment needed to scale
up the power requirements for the final phase of magnetic imprinting.
Today’s capacitive discharge industrial magnetizer is a hammer, suitable for only simple saturation of
conventional magnets. SEG requires magnetic imprinting of exact dynamic levels and a clear
magnetization process. SEGM’s magnetizing system is a customized system that produces fine and
clear output specifically for the magnetization of the SEG magnetic layer.
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14. Market Price of Electricity Comparison
Wholesale electric power is priced out in megawatt hour (MWh) increments. Today the average
wholesale rate is US$30 - $60 per MWh. (see chart below)2 or converted to kWh 1÷1000 or 0.001 x
(30 – 60) 3 cents to 6 cents per kWh. By way of example, the Palo Verde Generating Station supplies
electricity at an operating cost (including fuel and maintenance) of 4.3 cents per kilowatt-hour in
2015, notwithstanding a desired return on plant investment of 5.9 billion dollars. These prices are
based on huge commitments and cannot be delivered profitably in small quantities the way an SEG
machine can. In addition, they come with volatile price spikes.

Diagram 8 - Wholesale power prices

How much revenue is generated from the electric power of just one 15 kWh SEG?
§ One day (24 hours) US$360.
§ One month (30 days) US$10,800.
§ One year (365 days) US$131,400.
§ Ninety-nine years (36,135 days) US$13, 008,600
The 99-year exceptional life estimate is based on a proven frictionless magnetic bearing technology.
The moving parts of the SEG are air-gapped separated and held by magnetic forces. SEG components
are ideal for fast and easy replacement, minimising any downtime for any service requirement during
the life of the SEG machine. SEGM will bear all expenses of operations including replacement after
first deducting its pre-paid smart contract distribution described below.
The major difference between the SEG machine and electric power generation is the savings the SEG
has over electric power produced from oil, gas, coal, or a nuclear reaction. Over 65% of power
generation expense comes from consuming natural resources and losses incurred from the resistance
to the flow of electricity in the form of waste heat.

15. The Competitive advantage of the SEG’s
A major competitive advantage of the SEG is it eliminates the usual cost of consuming natural
resources used for producing energy, and waste heat from electric line resistance is minimized as the
machine is co-located with the user.

1

Note: U.S. electricity prices are referred to for comparison purposes only.
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In addition to the raw profit margins of the SEG, there are other side benefits;
§ better for the environment
§ saves environmental resources
§ saves the cost & maintenance of operating big electric grids
§ saves billions on plant and equipment vs. nuclear power and others
§ delivers power locally while able to withstand electromagnetic pulses (EM)
The gross revenue of big electric companies today is the difference between plant and equipment,
capital, interest expense and depreciation, the natural resources they burn to generate electricity,
plus the delivery cost over various power lines. Added to this is the cost of maintenance, while
balancing the loads for many different locations (with varying demand all at once day/night), and the
result is a risk to profit ratio of 80/20.
In contrast, the gross profit from an SEG is the cost of manufacturing (plant and equipment) capital
(with no interest on investment) equipment depreciation and installation, (maintained locally with
very little line work) and the risk to profit ratio is the opposite of big electric plants at 20/80.
One SEG unit with a service life of just 30-years represents a low risk to SEG success, and in fact the
service life is estimated to be 99 years.
Since the SEG machines output is self-regulated by the demand or the consumer load, the SEG can
run anywhere in between full output power and idle mode. This allows for at least two alternatives;
(1) meeting peak demand with many SEGs arrayed for peak load demands; (2) where the peak load
exceeds SEG machines maximum rating, batteries or other storage systems can be used to cover
surge demands over any 24 hour period.
All in all, big electric systems have to contend with very tight profit margins and lots of contingent
risk, making ordinary investments into them difficult. The SEG machine is a game changer when
combined with blockchain technology and an automated payment/disbursement system without
banks in the middle.
The cost to produce energy using the SEG machines is similar to solar, wind and hydroelectric systems
without the shortcomings of location and time of day. The source of SEG energy is naturally endless
and does not require massive infrastructure or a complex grid. Instead, it is mostly the cost of
manufacturing the SEG Machines and field installations.

16. Total SEG unit cost $31,225
The Company, with SEGM, takes a unique approach to the actual cost of manufacturing and
ongoing maintenance. It has built in the costs upfront using a smart prepaid contract that releases
funds over time and when needed.
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Below is the estimated cost to manufacture and maintain one 15 kWh SEG machine:
§

§

Manufacturing starting at - $5,000.
o Includes:
§ all hardware
§ connectors
§ controls
installation - $1,000

The service life of one 15 kWh SEG machine estimated at a 99-year lifespan.
§ administrative - $9,900
o oversee operations
o coordinate all machine activity
o report to energy coin board
§ maintenance - $9,900
o repairs
o parts & machine replacement
o servicing equipment
§ network cost - $2,950
o automatic billing and payment disbursements via its active smart contracts
§ Insurance - $2,475
o machine replacement if and when necessary
o liability – accidental damage - theft
The total Cost of SEG, including maintenance, network, administration, and insurance for the 99-year
life of the SEG machine is $272 per month.

17. Average household electric bill
If you are a perfectly average household in the industrialized world, living in a perfectly average
household, your monthly electric bill will read 911 kWh, at approximately 13.8 cents per kWh which
would cost $125.72.
Leasing an SEG over 99 years is comparable cost-wise and it reduces the overall cost of electricity to
families, businesses and public utilities.

18. SEG machine assumptions
§
§
§

An SEG machine is capable of producing 13 million kWh during its lifetime.
The manufacturing cost of an SEG machine is US$31,225 (includes production, maintenance
and replacement).
When amortized over the life of the machine its cost is US$272 per month.
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A single SEG machine that produces thirteen million kWh of energy per life cycle at a maximum
continuous output produces the following returns;
§
§
§

2 cents or equivalent = $7.20 per day - total over 99 years US$260,000
5 cents or equivalent = $18 per day - total over 99 years US$660,000
10 cents or equivalent = $36 per day - total over 99 years US$1,300,860

19. Conclusion
The UE Platform creates a financial shield around GEM’s and Token holders. The UE Platform (using
blockchain 2.0) covers the entire SEG financial structure; it is the only financial access into and out of
SEG regarding funding capital growth and revenue. All incoming fiat currency or cryptocurrency will
be converted to Tokens resulting in a method that tracks all payments and remittances. In other
words, all financial transactions of SEG will be automated within the UE Platform to increase
efficiency, transaction speed and disbursement certainty. All SEG units will be tamper proof with
computer hardware/software such as Intel SGX[10] and linked to the UE Platform that tracks its output
energy, bills the user, sends individual maintenance reports to SEG, and group reports to the UE
Platform of its condition (i.e. whether or not there is a need for repairs). Each user will purchase
Tokens to keep the SEG on their premises. All transactions will be through the UE Platform as an
automated intermediary processor. The gross revenue in the form of Tokens is programmed into the
UE Smart Contracts, and in turn is split and dispersed to the correct Token holders account (wallets).
Token demand will grow directly with the growth of the user base and, this will create an energy
currency that can be used as a utility or exchanged as a cryptocurrency based on its market value.

20. Risk Factors and Disclosures
IMPORTANT NOTICE: PROSPECTIVE PURCHASERS SHOULD CAREFULLY CONSIDER THE RISKS
INVOLVED IN DETERMINING WHETHER PURCHASING THE TOKENS IS A SUITABLE INVESTMENT,
CERTAIN OF WHICH ARE SUMMARISED BELOW. THE COMPANY RESERVES THE RIGHT TO UPDATE
THIS LIST OF RISK FACTORS AND DISCLOSURES FROM TIME TO TIME.
DISCLOSURES REGARDING TOKENS
Nature of Tokens
Except as explicitly set out in this White Paper, Tokens do not have any rights, uses, purpose,
attributes, functionalities or features, express or implied, including, without limitation, any uses,
purpose, attributes, functionalities or features on the UE Platform. The Company does not guarantee
and is not representing in any way to a Purchaser that the Tokens have any rights, uses, purpose,
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attributes, functionalities or features. The purchase of Tokens does not provide a Purchaser with
rights of any form with respect to the Company or its revenues or assets, including, but not limited to,
any voting, distribution, redemption, liquidation, proprietary (including all forms of intellectual
property), or other financial or legal rights; is not a loan to the Company; and does not provide the
Purchaser with any ownership or other interest in the Company.
A high degree of technical expertise is needed to understand the Tokens, the UE Platform, the UE
Smart Contract and the Token Launch. A prospective Purchaser should not proceed with a purchase
of the Tokens unless they fully understand the technical aspects involved.

Tokens are non-refundable
Other than instances described in this White Paper related to the non-completion of the Token
Launch, the Company is not obliged to provide Token holders with a refund for any reason and Token
holders will not receive money or other compensation in lieu of a refund. The Tokens are also not
redeemable at the option of the Purchaser. Statements set out in this White Paper are merely
expressions of the Company’s objectives and desired work plan to achieve those objectives, and no
promises of future performance or price are or will be made in respect to Tokens, including no
promise of inherent value, and no guarantee that Tokens will hold any particular value.
Tokens are provided on an ‘as is’ basis
The Tokens are provided on an “as is” basis. The Associated Parties and each of their respective
directors, officers, employees, shareholders, affiliates and licensors make no representations or
warranties of any kind, whether express, implied, statutory or otherwise regarding the Tokens,
including any warranty that the Tokens and the UE Platform will be uninterrupted, error-free or free
of harmful components, secure or not otherwise lost or damaged. Except to the extent prohibited by
applicable law, the Associated Parties and each of their respective directors, officers, employees,
shareholders, affiliates and licensors disclaim all warranties, including any implied warranties of
merchantability, satisfactory quality, fitness for a particular purpose, non-infringement, or quiet
enjoyment, and any warranties arising out of any course of dealings, usage or trade.
Tokens may have no value
The Tokens may have no value and there is no guarantee or representation of liquidity for Tokens.
The Company is not and shall not be responsible for or liable for the market value of the Tokens, the
transferability and/or liquidity of the Tokens and/or the availability of any market for Tokens through
third parties or otherwise.
Lack of development of market of Tokens
There are no warranties that Tokens will be listed or made available for exchange for other
cryptocurrency and/or fiat money. It shall be explicitly cautioned that if Tokens are made available on
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an exchange, such exchange, if any, may not be subject to regulatory oversight, and the Company
does not give any warranties in relation to any exchange services providers. Because there has been
no prior public trading market for Tokens, the Token Launch may not result in an active or liquid
market for Tokens, and the price of Tokens may be volatile. Token holders may not be able to dispose
of Tokens easily and where no secondary market develops, a Token holder may not be able to
liquidate at all. Proposed transfers of the Tokens may be blocked by the Company in circumstances
where the proposed transferee has not already completed the Company’s KYC and AML procedures
(including, without limitation, verification of identity and source of funds) to its satisfaction.
Purchasers should be aware of the restrictions on their subsequent sale.

Risks relating to highly speculative prices
The valuation of cryptocurrency in a secondary market is usually not transparent, and highly
speculative. The Tokens do not hold any ownership rights to the Company’s assets and, therefore, are
not backed by any tangible asset. The value of Tokens in the secondary market, if any, may fluctuate
greatly within a short period of time. There is a high risk that a Purchaser could lose its entire
contribution amount. In the worst-case scenario, Tokens could be rendered worthless.
Force Majeure
The Token Launch and the performance of the Company’s activities set out in this White Paper and
the development roadmap may be interrupted, suspended or delayed due to force majeure
circumstances. For the purposes of this White Paper, “force majeure” shall mean extraordinary
events and circumstances which could not be prevented by the Company and shall include: changes
in market forces or the technology, acts of nature, wars, armed conflicts, mass civil disorders,
industrial actions, epidemics, lockouts, slowdowns, prolonged shortage or other failures of energy
supplies or communication service, acts of municipal, state or federal governmental agencies, other
circumstances beyond the Company’s control, which were not in existence at the time of Token
Launch.
Insurance
Unlike bank accounts or accounts at financial institutions, Tokens are uninsured unless you
specifically obtain private insurance to insure them. Thus, in the event of loss or loss of utility value,
there is no public insurer or private insurance arranged by the Company to offer recourse to a
Purchaser.
GOVERNMENTAL DISCLOSURES
The Company is not a regulated mutual fund
The Company is not regulated as a mutual fund for the purposes of the Mutual Funds Law (2015
Revision) of the Cayman Islands (“MFL”) on the basis that Tokens are not limited liability company
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interests and the Company is therefore not a registrable mutual fund. In addition, the Tokens are not
redeemable at the option of the Purchaser and so the Tokens and the Company are considered
‘closed-ended’. Accordingly, neither a copy of this White Paper nor details about the Company have
been filed with the Cayman Islands Monetary Authority (“CIMA”). Because the Company is not a
regulated mutual fund, the Company is not subject to the supervision of CIMA and the Company is
not required to have its accounts audited nor submit such accounts to CIMA.
If the Company were regulated as a mutual fund under the MFL, it would need to comply with
regulatory requirements designed to protect investors, including the requirement to limit the
minimum aggregate Token purchase amount to US$100,000 or its equivalent in any other currency in
order for it not to be licensed or administered by a licensed mutual fund administrator. The Company
would also need to pay a prescribed initial registration fee.
These are matters which would be required in connection with an initial registration under the MFL.
The Company would also then have ongoing obligations under the MFL following its initial
registration, including the obligation to file with CIMA prescribed details of any changes to this White
Paper; to file annually with CIMA accounts audited by an approved auditor and a fund annual return;
and to pay a prescribed annual fee.
If Company were a regulated mutual fund, it would also be subject to the supervision of CIMA, and
CIMA would have wide powers to take certain actions if certain events occur.
Risk of unfavorable regulatory action in one or more jurisdictions
The regulatory status of cryptographic tokens, digital assets, and blockchain technology is
undeveloped, varies significantly among jurisdictions and is subject to significant uncertainty. It is
possible that certain jurisdictions may adopt laws, regulations, policies or rules directly or indirectly
affecting the Ethereum network, or restricting the right to acquire, own, hold, sell, convert, trade, or
use Tokens. Developments in laws, regulations, policies or rules may alter the nature of the operation
of the blockchain network upon which the Tokens are dependent. There can be no assurance that
governmental authorities will not examine the operations of Associated Parties and/or pursue
enforcement actions against Associated Parties. All of this may subject Associated Parties to
judgments, settlements, fines or penalties, or cause Associated Parties to restructure their operations
and activities or to cease offering certain products or services, all of which could harm Associated
Parties’ reputations or lead to higher operational costs, which may, in turn, have a material adverse
effect on the Tokens and/or the development of the UE Platform.
Purchaser bears responsibility of legal categorization
There is a risk that Tokens might be considered a security in certain jurisdictions, or that they might
be considered to be a security in the future. The Company does not provide any warranty or
guarantee as to whether the Tokens will be a security in the jurisdiction of the Purchaser. Each
Purchaser will bear all consequences of Tokens being considered a security in their respective
jurisdiction. Every Purchaser is responsible to confirm if the acquisition and/or disposal of Tokens is
legal in its relevant jurisdiction, and each Purchaser undertakes not to use Tokens in any jurisdiction
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where doing so would be unlawful. If a Purchaser establishes that the purchase or use of Tokens is
not legal in its jurisdiction (or would only be legal if the company had taken additional steps such as
registration or licensing), it should not acquire Tokens and immediately stop using or possessing
Tokens.
Acquiring Tokens in exchange for cryptocurrency will most likely continue to be scrutinized by various
regulatory bodies around the world, which may impact the usage of Tokens. The legal ability of the
Company to provide or support Tokens in some jurisdictions may be eliminated by future regulation
or legal actions. In the event that the Company determines that the purchase or usage of Tokens is
illegal in a certain jurisdiction, the Company may cease operations in that jurisdiction, or adjust
Tokens in a way to comply with applicable law.

Purchaser bears responsibility for complying with transfer restrictions
Tokens may be placed on third-party exchanges, giving future purchasers and users an opportunity to
openly buy Tokens. A user seeking to enter the UE Platform following the Token Launch will have to
buy Tokens on such exchanges. Conversely, Tokens may be sold on such exchanges if the holder of
Tokens would like to exit the UE Platform ecosystem. Existing laws on the circulation of securities in
certain countries may prohibit the sale of the Tokens to the residents of those countries. When
buying Tokens, Purchasers should be aware of the restrictions on their subsequent sale.
GENERAL SECURITY RISKS
Risk of theft and hacking
Token generation events and initial coin offerings are often targeted by hackers and bad actors.
Hackers may attempt to interfere with the Purchaser’s digital wallet, whether located on the UE
Platform or otherwise, (the “Purchaser’s Wallet”), the UE Smart Contract or the availability of Tokens
in any number of ways, including without limitation denial of service attacks, Sybil attacks, spoofing,
smurfing, malware attacks, or consensus-based attacks. Any such attack may result in theft of a
Purchaser’s Tokens.
Private keys
Tokens purchased by a Purchaser may be held by a Purchaser in the Purchaser’s Wallet or vault,
which requires a private key, or a combination of private keys, for access. Accordingly, loss of
requisite private key(s) associated with Purchaser’s Wallet or vault storing the Tokens will result in
loss of such Tokens. Moreover, any third party that gains access to such private key(s), including by
gaining access to login credentials of a hosted wallet or vault service Purchaser uses, may be able to
misappropriate Purchaser’s Tokens. The Company is not responsible for and shall be held harmless in
respect of any such losses.
Failure to map a public key to Purchaser’s Wallet
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Failure of the Purchaser to map a public key to such Purchaser’s Wallet may result in third parties
being unable to recognize the Purchaser’s Token balance on the Ethereum blockchain when and if
they configure the initial balances of a new blockchain based upon the UE Platform.
Risk of incompatible wallet service
The wallet or wallet service provider used for the acquisition and storage of the Tokens has to be
technically compatible with the Tokens. The failure to assure this may result in the Purchaser not
being able to gain access to its Tokens.

Risk of weaknesses or exploitable breakthroughs in the field of cryptography
Advances in cryptography, or other technical advances such as the development of quantum
computers, could present risks to cryptocurrencies, Ethereum and Tokens, which could result in the
theft or loss of Tokens.
Internet transmission risks
There are risks associated with using Tokens including, but not limited to, the failure of hardware,
software, and internet connections. The Company shall not be responsible for any communication
failures, disruptions, errors, distortions or delays you may experience when using the UE Platform
and Tokens, howsoever caused. Transactions in cryptocurrency may be irreversible, and, accordingly,
losses due to fraudulent or accidental transactions may not be recoverable. Cryptocurrency
transactions are deemed to be made when recorded on a public ledger, which is not necessarily the
date or time when the transaction is initiated.
UE PLATFORM DISCLOSURES
No guarantee that the UE Smart Contract will be developed
Each Purchaser acknowledges, understands and agrees that such Purchaser should not expect and
there is no guarantee or representation or warranty by the Company that:
1. the UE Platform will ever be adopted;
2. the UE Platform will be adopted as developed by the Company and not in a different or
modified form;
3. a blockchain utilizing or adopting the Company will ever be launched; and
4. a blockchain will ever be launched with or without changes to the UE Platform and with or
without a distribution matching the fixed balance of Initial Tokens (as defined below).
Furthermore, the Tokens initially generated upon the Token Launch (“Initial Tokens”) will not have
any functionality or rights on the UE Platform and holding Initial Tokens is not a guarantee,
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representation or warranty that the holder will be able to use the UE Platform, or receive any tokens
utilized on the UE Platform, even if the UE Platform is launched and the UE Smart Contract is
adopted, of which there is no guarantee, representation or warranty made by the Company.
Risks associated with the UE Smart Contract and associated software and/or infrastructure
The UE Smart Contract is based on the Ethereum blockchain. As such, any malfunction, unintended
function or unexpected functioning of the Ethereum protocol may cause the Tokens and/or the UE
Platform to malfunction or function in an unexpected or unintended manner.
The Ethereum blockchain rests on open source software, and accordingly there is the risk that the UE
Smart Contract may contain intentional or unintentional bugs or weaknesses which may negatively
affect Tokens or result in the loss or theft of Tokens or the loss of ability to access or control Tokens.
In the event of such a software bug or weakness, there may be no remedy and Token holders are not
guaranteed any remedy, refund or compensation.
On the Ethereum blockchain, timing of block production is determined by proof of work so block
production can occur at random times. For example, Ether transferred to the Company’s recipient
digital wallet address in the final seconds of a distribution period may not get included for that
period.
Purchaser acknowledges and understands that the Ethereum blockchain may not include the
Purchaser’s transaction at the time the Purchaser expects, and the Purchaser may not receive the
Tokens the same day the Purchaser sends Ether. The Ethereum blockchain is prone to periodic
congestion during which transactions can be delayed or lost. Individuals may also intentionally spam
the Ethereum network in an attempt to gain an advantage in purchasing cryptographic tokens. The
Purchaser acknowledges and understands that Ethereum block producers may not include the
Purchaser’s transaction when the Purchaser wants or the Purchaser’s transaction may not be
included at all.
Ether, the native unit of account of the Ethereum blockchain may itself lose value in ways similar to
the Tokens, and also other ways. More information about Ethereum is available at
http://www.ethereum.org.
Risks associated with the Company’s Business.
The UE Platform’s success depends on its continued innovation to provide new, and improve upon
existing, products and services that make the UE Platform useful for users. As a result, the Company
must continually invest significant resources in research and development to improve the
attractiveness and comprehensiveness of its products and services and effectively incorporate new
mobile, internet, blockchain and other technologies into them. If the Company is unable to continue
offering high-quality, innovative products and services, it may be unable to attract additional users or
retain current users, which could harm its business, results of operations and financial condition.
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In addition, the Company’s success depends on its ability to continue to attract users to its UE
Platform and enhance their engagement with its products and services. The UE Platform’s existing
and potential competitors include, but are not limited to, companies that operate, or could develop
similar mobile applications and websites. These companies could devote greater technical and other
resources than the Company has available, have a more accelerated timeframe for deployment and
leverage their existing user bases and proprietary technologies to provide products and services that
users might view as superior to the UE Platform’s offerings. Any of the UE Platform’s future or
existing competitors may introduce different solutions that attract users or provide solutions similar
to the UE Platform’s but with better branding or marketing resources. If the Company is not able to
continue to attract users to the UE Platform, its business, results of operations and financial condition
would be harmed.
The UE Platform’s future success also substantially depends on the continued use of the internet as
the primary medium building social communities. For any number of reasons, internet use may not
continue to develop as the Company anticipates. If users begin to build communities outside of the
UE Platform and the Company fails to innovate, its business, results of operations and financial
condition may be negatively impacted. Further, the forum and social networking market, especially
using blockchain technology, is in the early stages of development, and significant shifts in social
networks occur constantly and rapidly. The Company continues to learn a great deal about the
market participants as the industry evolves. The Company may not successfully anticipate or keep
pace with industry changes, and it may invest considerable financial, personnel and other resources
to pursue strategies that do not, ultimately, prove effective such that its business, results of
operations and financial condition may be harmed.
The content creators and consumers that are the potential users of the UE Platform are affected by
local, regional, national and international economic conditions and other events and occurrences that
affect the use of the UE Platform.
Irreversible nature of blockchain transactions
Transactions involving Tokens that have been verified, and thus recorded as a block on the
blockchain, generally cannot be undone. Even if the transaction turns out to have been in error, or
due to theft of a user’s Tokens, the transaction is not reversible. Further, at this time, there is no
governmental, regulatory, investigative, or prosecutorial authority or mechanism through which to
bring an action or complaint regarding missing or stolen cryptocurrencies and digital tokens.
Consequently, the Company may be unable to replace missing Tokens or seek reimbursement for any
erroneous transfer or theft of Tokens.
Amendments to protocol
The development team and administrators of the source code for Ethereum blockchain or the UE
Smart Contract could propose amendments to such network’s protocols and software that, if
accepted and authorized, or not accepted, by the network community, could adversely affect the
supply, security, value, or market share of Tokens.
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Risk of mining attacks
As with other decentralized cryptocurrencies, Ethereum blockchain, which is used for the Tokens, is
susceptible to mining attacks, including but not limited to double-spend attacks, majority mining
power attacks, “selfish-mining” attacks, and race condition attacks.
Any successful attacks present a risk to the Tokens, expected proper execution and sequencing of
Tokens, and expected proper execution and sequencing of Ethereum contract computations in
general. Despite the efforts of the Company and Ethereum Foundation, the risk of known or novel
mining attacks exists. Mining attacks, as described above, may also target other blockchain networks,
with which the Tokens interact with and consequently the Tokens may be impacted also in that way
to the extent described above.

COMPANY DISCLOSURES
Legal structure of Token generator
The Company is a limited liability company formed and registered in the Cayman Islands pursuant to
the Limited Liability Companies Law (Revised) of the Cayman Islands. A limited liability company is a
body corporate which has separate legal personality capable of exercising all the functions of a
natural person of full capacity irrespective of any question of corporate benefit, and having perpetual
succession. The constitution of a limited liability company is contained in its limited liability company
operating agreement (the “LLC Agreement”). The LLC Agreement typically include provisions for the
management of the company including whether the company is to be managed by its members or by
appointed managers. A Cayman limited liability company may, via its LLC Agreement, allow its
managers to contract out of any additional fiduciary duties (over and above the duty to act in good
faith) and may also indemnify officers and managers of the company from all liabilities and expenses
incurred by search persons in the performance of their duties.
As a Token holder, you are not a party to the LLC Agreement and are not entitled to any right or
interest in or to limited liability company interests of the Company and have no rights to appoint or
remove the managers or officers of the Company.
Because Tokens confer no governance rights of any kind with respect to the UE Platform or the
Company, all decisions involving the Company’s products or services within the UE Platform or the
Company itself will be made by the Company at its sole discretion. These decisions could adversely
affect the UE Platform and the value and/or utility of any Token you own.
Dependence on management team
The ability of the UE Platform project team which is responsible for maintaining competitive position
of the UE Platform is dependent to a large degree on the services of a senior management team. The

41

loss or diminution in the services of members of such senior management team or an inability to
attract, retain and maintain additional senior management personnel could have a material adverse
effect on the UE Platform and the value of the Tokens. Competition for personnel with relevant
expertise is intense due to the small number of qualified individuals, and this competition may
seriously affect the Company’s ability to retain its existing senior management and attract additional
qualified senior management personnel, which could have a significant adverse impact on the UE
Platform and the value of the Tokens.
Risks related to reliance on third parties
Even if completed, the UE Platform will rely, in whole or in part, on third-parties to adopt and
implement it and to continue to develop, supply, and otherwise support it. There is no assurance or
guarantee that those third-parties will complete their work, properly carry out their obligations, or
otherwise meet anyone’s needs, any of which might have a material adverse effect on the UE
Platform and the value of the Tokens.
Insufficient interest in the UE Platform and the Tokens
It is possible that the UE Platform or Tokens will not be used by a large number of individuals,
businesses and organizations and that there will be limited public interest in the creation and
development of its functionalities. Such a lack of interest could impact the development of the UE
Platform and the value of the Tokens.
UE Platform development risks
The development of the UE Platform and/or UE Smart Contract may be abandoned for a number of
reasons, including lack of interest from the public, lack of funding, lack of commercial success or
prospects, or departure of key personnel.
Changes to the UE Platform
The UE Platform is still under development and may undergo significant changes over time. Although
Associated Parties intend for the UE Platform to have the features and specifications set forth in this
White Paper, changes to such features and specifications may be made for any number of reasons,
any of which may mean that the UE Platform does not meet the expectations of the Purchaser.
Other projects
The UE Platform may give rise to other, alternative projects, promoted by parties that are affiliated or
unaffiliated with the Associated Parties, and such projects may provide no benefit to the UE Platform.
Disclosures relating to conflicts of interest

42

Any of the Associated Parties may be engaged in transactions with related parties and conflicts of
interest may arise, potentially resulting in the conclusion of transactions on terms not determined by
market forces.
GEM AND SEGM DISCLOSURES
Incomplete technology for GEM and SEGM
The technology underpinning the development of the GEM and SEGM is not yet finalized. There is a
risk that the technology will never be finalized and that the GEM and SEGM will never be developed
or become fully functional/operational. This could result in a total loss of value of a Token and the
termination of the UE Platform.

GEM and SEGM may not function as predicted
The GEM and SEGM machines may not function as predicted even if the technology is subsequently
developed. If the GEM and SEGM machines do not function as predicted, the value of the Tokens will
be harmed and they could be rendered worthless or unusable.

21. Acknowledgements and Warranties
by Purchasers
ACKNOWLEDGEMENTS
By (i) accessing or accepting possession of any information in this White Paper (or any part thereof)
or (ii) transferring payment (whether in fiat currency or cryptocurrency) and agreeing to purchase the
Tokens, each Purchaser agrees and acknowledges that:
1. the Tokens do not and are not intended to constitute securities in any jurisdiction. This White
Paper does not constitute a prospectus or offer document of any sort and is not intended to
constitute an offer of securities or a solicitation for investment in securities in any jurisdiction;
2. the Tokens are meant for internal use within the UE Platform and are not intended as
securities or other assets to be used for speculative trading purposes. the Company does not
operate an exchange for Tokens and there is no guarantee of the future value of the Tokens.
the Company does not take any responsibility for any trade in Tokens in or through third-party
exchanges. The possibility exists that the Tokens could be worth nothing;
3. this White Paper does not constitute or form part of any opinion on, any advice to buy or sell,
or any solicitation of any offer to purchase any Tokens nor shall it or any part of it nor the fact
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of its presentation form the basis of, or be relied upon in connection with, any contract or any
investment or purchase decision;
4. no regulatory authority in any applicable jurisdiction has examined or approved of the
information set out in this White Paper and the publication, distribution or dissemination of
the White Paper to you does not imply that any applicable laws, regulatory requirements or
rules have been complied with;
5. any agreement as between the Company and a Purchaser, and in relation to any sale and
purchase, of Tokens is, in the absence of Purchase Documents, to be governed by this White
Paper;
6. notwithstanding any other section of this White Paper, and to the extent permissible by
applicable laws, the Company shall not be liable for any indirect, special, incidental,
consequential or other losses of any kind, in tort, contract or otherwise (including but not
limited to loss of revenue, income or profits, and loss of use or data), arising out of or in
connection with any acceptance of or reliance on this White Paper or any part thereof by a
Purchaser;
7. no information in the White Paper should be considered to be business, legal, financial or tax
advice regarding the Company, the Tokens or the Token Launch;
8. they should consult their own legal, financial, tax or other professional adviser regarding the
Company and its respective businesses and operations, the Tokens and the Token Launch;
9. that Company may collect information from the operation of the UE Platform sent by the
Purchaser’s computer, mobile phone, or other access device. This information may include the
Purchaser’s IP address, device information including, but not limited to, identifier, name, and
type, operating system, mobile network information and standard web log information, such
as the Purchaser’s browser type, and the pages the Purchaser accessed on the Company’s
website. When the Purchaser uses a location-enabled device with the Company’s website, the
Company may collect geographical location data or use various means to determine the
location, such as sensor data from the Purchaser’s device that may, for instance, provide data
on nearby cell towers and Wi-Fi access spots. When the Purchaser accesses the website or UE
Platform, the Company or its applicable third party service providers on behalf of the
Company may place small data files called cookies on the Purchaser’s computer or other
device. The Company may share the Purchaser’s personal data with third parties in order to
complete the Token Launch, reveal or suppress fraud, fix technical bugs or eliminate security
problems. The Company will disclose the Purchaser’s personal data in so far as is necessary to
complete the Token Launch and fulfil the purposes set out above. The processing of the
Purchaser’s personal information shall otherwise be in accordance with the terms of the
Company’s privacy policies in effect from time to time;
10. the Company will process the Purchaser’s personal data to market, conduct and perform
technical analysis on the completion of the Token Launch. Processing of the Purchaser’s
personal data will also be carried out in order to: (a) fulfil the Company’s obligations under
this White Paper and under applicable law (including to comply with its AML and KYC policies
and procedures); (b) complete the Purchaser’s registration; (c) provide technical support and
(d) to assist the Company in the development of the UE Platform and the performance of the
activities set out in this White Paper;
11. it may receive commercial electronic messages and advertising materials from Company or
third parties by order of the Company on the email address and the mobile phone number
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that the Purchaser provided to the Company throughout the use of the website or UE
Platform. At any time, the Purchaser will be entitled to withdraw its consent to receive such
materials by following the instructions provided in such materials; and
12. all agreements, notices, disclosures and other communication that the Company provide
pursuant to this White Paper or in connection with or related to the Purchaser’s acquisition of
Tokens, may be provided by the Company, in its sole discretion, to the Purchaser, in electronic
form.
WARRANTIES
By (i) accessing or accepting possession of any information in this White Paper (or any part thereof)
or (ii) transferring payment (whether in fiat currency or cryptocurrency) and agreeing to purchase the
Tokens, each Purchaser represents and warrants to the Company as follows:
1. that they have read, understood and accepted sole responsibility for the disclosed and
undisclosed risks, disclaimers and other disclosures inherent in participating in the Token
Launch and the purchasing of Tokens as set out in this White Paper;
2. that they are not a citizen or resident of any jurisdiction or territory into which a sale or
distribution of the Token would be unlawful (each a “Prohibited Territory”) and are not
purchasing the Tokens on behalf of, whether directly or indirectly, a citizen of any Prohibited
Territory;
3. that they have the power to enter into, exercise any rights and perform and comply with their
obligations under this White Paper and their entry into, exercise of their rights and/or
performance of or compliance with their obligations under this White Paper including
accessing, distribution or dissemination of this White Paper, is not prohibited or restricted by
the applicable laws, regulations or rules in the Purchaser’s jurisdiction or country of residence,
and where any restrictions in relation to the aforementioned are applicable, the Purchaser:
a. accepts sole liability for non-compliance with such applicable laws, regulations and
rules in the Purchaser’s jurisdiction or country of residence; and
b. has observed and complied with all such applicable laws, regulations and rules in the
Purchaser’s jurisdiction or country of residence at the Purchaser’s own and sole
expense;
4. that all actions, conditions and things required to be taken, fulfilled and done:
a. in order to enable the Purchaser to lawfully enter into, exercise their rights and
perform and comply with their obligations imposed by this White Paper and to ensure
that those obligations are legally binding and enforceable; and
b. for the issue of the Tokens on the terms and conditions set out in this White Paper,
have been taken, fulfilled and done;
5. that all the Purchaser’s obligations under this White Paper are valid, binding and enforceable
on such Purchaser in accordance with their terms;
6. that the Purchaser has adequate understanding of the operation, functionality, usage,
storage, transmission mechanisms and other material characteristics of cryptocurrencies,
blockchain-based systems, cryptocurrency wallets or other related coin/token storage
mechanisms, blockchain technology and smart contract technology;
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7. that the Purchaser is not exchanging cryptocurrencies for Tokens for the purpose of
speculative investment or for the purpose of exchanging one form of virtual currency for
another, with the present intention of delivering the Tokens to another person, in a
coordinated series of steps intended to complete a single transaction;
8. that the Purchaser is acquiring Tokens primarily for use in the UE Platform; and
9. that all of the above representations and warranties are true, complete, accurate and nonmisleading from the time of the Purchaser’s pre-registration (where applicable) and purchase
of Tokens pursuant to the Token Launch.

22. Other Notices
AML AND KYC
Measures aimed at the prevention of money laundering and terrorist financing will require a
Purchaser to verify their identity and/or the source of funds to the Company. This procedure may
apply on all or any of (i) the initial purchase of the Tokens, (ii) the use of the UE Platform, (iii) the
transfer of the Tokens, (iv) the receipt of any Tokens via the UE Smart Contract or (v) as the Company
deems necessary or desirable in connection with its AML and KYC policies and procedures.
By way of example, an individual may be required to produce the original passport or identification
card or copy duly certified by a public authority such as a notary public, the police or the ambassador
in his country of residence, together with two original documents evidencing his address such as a
utility bill or bank statement or duly certified copies. In the case of corporate applicants this may
require production of a certified copy of the Certificate of Incorporation (and any change of name)
and of the Memorandum and Articles of Association (or equivalent), and of the names and residential
and business addresses of all directors and beneficial owners.
The details given above are by way of example only and the Company will request such information
and documentation as it considers is necessary to verify the identity and source of funds of a
prospective Purchaser.
Each Purchaser acknowledges that the Company shall be held harmless against any loss arising as a
result of a failure to provide such information and documentation as has been requested by the
Company.
Each Purchaser further acknowledges and agrees that any failure by them to comply with the
Company’s requests in relation to measures aimed at the prevention of money laundering and
terrorist financing, may result in action being taken against the Purchaser in respect of the Tokens
including, without limitation, the suspension or withdrawal of the Purchaser’s account on the UE
Platform or the Tokens held by them.
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